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Introduction
Transformation of totalitarian and centrally re-
gulated society to democratic and free market 
one initiated, two decades ago, large changes 
involving all spheres of the society. In the econo-
mic area, the transformation to a more efficient 
market system started, following its deformations 
which were the result of the forty years of collecti-
ve ownership and centrally planned economy that 
had led to lagging economic performance, effi-
ciency and productivity behind developed coun-
tries. Moral damage, twisted values and relations 
required cardinal changes of social institutions 
but also changes in people’s thinking and state 
of mind, which has posed specific demands on 
the education system, first of all on the contents 
of social sciences.
The starting point of this article, which will fo-
cus on the economic branch of social science, is 
the hypothesis that Marxism-Leninism doctrine as 
a theoretical base of social science affected the 
society considerably more than one would expect 
considering the fact that it had been perceived 
as a formal doctrine in the past. If nothing else, 
the fact that a big part of the public has accep-
ted the Marxist version of the social dichotomy 
of capitalism and socialism reflects this. There-
fore, the concept of the changes was reduced 
to the change of plus and minus signs. ”Rotten 
capitalism” was to be “rotten socialism“. The true 
nature of economic transformation and negative 
impacts of the free market system in the form 
of increasing prices and unemployment caused 
that a considerable part of citizens switched the 
pluses and minuses again. They accepted a more 
“democratic totality” with formal political plurality 
but with clearly anti-market and anti-capitalistic 
view of economy. [10]
 
1. Two Different Approaches
Anti-capitalistic sentiment of the society that is 
still prevailing has its origin in the long-term co-
llectivistic mentality that had been nourished by 
the German paternalism for several centuries in 
the Central Europe. However, the effect of com-
munist system was the crucial one and collecti-
vism became an ideological source of develop-
ment of a new “progressive” society. Although 
developed world today sees communism with its 
collective ownership and central planning as an 
extreme, it does not mean that society is automa-
tically perceived as uniform capitalism and not at 
all as the only non-communist alternative. Econo-
mic or social-economic bibliography identifies 
several models of capitalism and these models 
are constantly modified and completed also due 
to the development in transitive economies. P. Vy-
mětal [17] quotes B. Amble in his „The Diversity 
of Modern Capitalism“, who divides capitalistic 
countries into five models: Anglo-Saxon (market), 
Nordic (social-democratic) European (continen-
tal), South European (Mediterranean) and Asian 
models, later to be supplemented by the so called 
European social-economic model.
Nowadays collectivism is more embedded in 
the society and people’s mind compared with the 
past. This has its economic origin in collectivisa-
tion of industrial production and in subsequent 
class division of the society. Since the end of the 
nineteenth century, industrial development and 
social differentiation have resulted in growing go-
vernment interventions into the economy as the re-
sult of various social (public, collectivistic) needs 
and interests (societal, military, etc). Economic cri-
ses in the 1930s and the Second World War pro-
vided for permanent postwar “installation” of the 
state not only into the economy but also into other 
social spheres.The idea that the modern industrial 
economy has become so complicated that market 
itself can no longer regulate it and reach the equi-
librium was crucial in growing government inter-
ventions through the economic policy. This idea 
also considerably supported development of the 
collectivistic mentality in industrially developed 
western countries. In economic theory it contri-
buted to the formation of so called interventionist 
(Keynesian) branch of the mainstream theory.
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However, growing interventionism and collecti-
vistic thinking do not have to mean that these are 
adequate to the societal needs. The origin of the 
free market economics lies in explicitly individu-
alistic principles formulated by classical econo-
mics and its founder A. Smith in the eighteenth 
century. Smith considered as a motive power of 
economic and social development pursuing of in-
dividual interests through liberal decisions of indi-
viduals made on their own responsibility in a free 
market economy. Neoclassical economics and 
knowledge of Austrian school of the nineteenth 
century about priority of individual consumers‘ 
decisions based on principle of marginalityand 
on the importance of scarcity not only deepened 
knowledge about market functioning but also 
strengthened its individualistic nature. Classical 
and neoclassical economics established a base-
line for liberal branch of mainstream economics 
of the twentieth century that was mainly reflected 
in neoconservative economics of the 1970s when 
interventionist economic policy brought economy 
of developed countries to the state of high inflati-
on and stagflation.
Two branches of mainstream economics (inter-
nally even more differentiated) basically reflect 
the difference between collectivism and indivi-
dualism. Classical differentiation and characte-
ristics of collectivism and individualism in social 
science have a special theoretical and practical 
importance in economics. Collectivism stresses 
the primacy of collective goals while the needs of 
society as a whole are generally viewed as being 
more important than individual freedoms. Hence, 
an individual right to do something may be restric-
ted in the interest of „the good of society“or of 
“the common good”. What is the most important 
interest (goal) of society and how to achieve this 
goal is decided by some collective authority.
In contrast to collectivism, individualism stre-
sses the importance of free decision of individual 
whose interests should take precedence over the 
collectivistic interests of the state. Individualism 
is built on two central elements: (1) importance 
of guaranteeing individual freedom and (2) idea 
that the welfare of society is best served by letting 
people pursue their own self-interests. Individual 
political and economic freedoms are the ground 
rules on which a society should be based [9].
In fact, in social sciences the two basic app-
roaches are individualism and holism, whose 
fundamental question is that of setting priority. 
Individualism gives priority to individuals, while 
holism prefers society that is not perceived as su-
mmary of mutually associated individuals but as 
an independent entity. Holism as an ideological 
principle is based on the fact that social quality 
of society cannot be reduced to individuality. At 
the same time holism is not associated with any 
specific collectivity in society and similarly to in-
dividualism it can be connected with democratic 
political system.
Collectivism as a specific form of holism is 
always related to a particular type of collectivity 
in society and is defined as an opposite to other 
collectivities based on class, nationality, race etc. 
One particular collectivity is always superior wi-
thin state, hence collectivistic ideology is always 
non-democratic with a permanent trend to totali-
tarianism. Collectivism considers the whole as an 
independent entity separated from the life of indi-
viduals, with its own goal different from individual 
goals and very often set by ideological reasoning. 
Consequently, ideological reasoning becomes 
the source of collectivistic morale which reflects 
primacy of collective interest over individual one, 
while the collective goal usually sets limits of indi-
vidual interests, too.
Individualism refers to society as an associati-
on of individuals created with the aim of creating 
mutual benefit. At the same time it is a manifesta-
tion of originality of every individual with their own 
inner wealth and complexity. Every human being 
is an individual living his or her own life in line with 
their own conceptions, goals and efforts and en-
ters into relations with other members of society.
This does not mean that individualism would 
deny existence of social communities, or collecti-
ves. Individualism is based on the fact that all 
communities consist of individuals and without 
individuals neither communities nor their func-
tions would exist. Every community (collective) 
is created and developed only through particular 
activities of individuals. The life of collective is 
lived through individuals’ activities and their co-
operation results in human society. [3], [11], [12]
The differences between collectivism and indi-
vidualism also affect understanding of economy 
and society in two different ways. Collectivism 
refers to the society perceived as one entity, or-
ganism or organisation with growing quantity of 
activities efficiently administrated only from one 
centre. Individualism refers to the society per-
ceived as a system of relations among individu-
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als (subjects), as a network of relations created 
according to simple and explicit rules.
Market and its functioning is a good example 
of such a “network” in economy. Questioning of 
the market mechanism, being justified by loss of 
self-regulating ability of market forces or by its 
inefficiency and unsuitability in different social 
spheres (healthcare, education etc.), supports 
collectivistic reflection of both economy and so-
ciety as one monolith organism. However, experi-
ence of “real socialism” shows that collectivistic 
running of economy and society is inefficient and 
socially destructive. Thus acceptation of market, 
its mechanism and social connections, should at 
the same time mean the acceptation of individu-
alism and of the need to support individualistic 
mentality.
Differences between individualistic and co-
llectivistic mentality together with their principal 
effect on the nature of economy and society in-
crease importance of the dissemination of this 
kind of knowledge and the role of education in 
this process.
2. Economy and System of Educa-
tion
Transformation to the free market economy 
fundamentally affected economic knowledge in 
our system of education. Based on international 
knowledge, study programmes were transformed 
and new textbooks were gradually elaborated, 
mostly accepting the idea of mixed economy. And 
whereas more comprehensive books usually cla-
rify the dichotomy of economic thinking, shorter 
versions of economic textbooks explain most of 
economic terms as value neutral and very often 
in a form of definition provoking impression of 
explicitness.
However, the concept of mixed economy is 
a collectivistic version of economics that on the 
one hand accepts the crucial role of market me-
chanism in regulation of economy but on the 
other hand it (pointing out market failures) requi-
res permanent and usually growing state interven-
tions. In this concept, market fails in its role of 
a system-maker and it is more and more percei-
ved as a tool of economic policy. Thus collectivis-
tic concept of economy prevails not only in theory 
but also in economic practice including educatio-
nal system and the individualistic nature, role and 
social importance of market become marginal.
If Economics is to fulfil its educational and 
pedagogical role, it requires more space in edu-
cational standards so that there is possibility to 
compare different concepts and their arguments. 
This will help to understand the ambiguity of eco-
nomic terms and processes. Both approaches 
– collectivism as well as individualism, need to 
be described in order to ensure objectivity. Ho-
wever, it is necessary to establish that free market 
is explicitly based on individualism and so better 
knowledge of the nature and role of free market 
economy in development of society should result 
in preference of individualistic concept as civili-
zationally (in long-term) more adequate. This con-
cept should be supported e.g. by the expansion 
of conditions for market functioning of educatio-
nal institutions [5] in the whole educational sys-
tem (not only in economic education).
These assumptions also led to a part of the 
research within the grant scheme project VEGA 
that we conducted at the two Faculties of Matej 
Bel University in Banska Bystrica – Faculty of 
Economics and Faculty of Humanities. In addition 
to establishing the causes of inertia of collecti-
vistic mentality, the research focused on deter-
mining the necessary preconditions for develo-
pment of its individualistic form in the milieu of 
expanding market economy system. Based on the 
research outcomes and pedagogical experience 
we have identified several problems concerning 
mainly more or less deformed perception of the 
basic concepts of the market economy and the 
relationship between economy and politics by the 
students. Out of the larger set of the acquired fin-
dings, in this article we have used mainly those 
elements that have proved to be the most proble-
matic as for their comprehension.
3. Market and Some Elements of 
Individualistic Mentality
Description of market mechanism requires 
not only analysis of demand and supply, but also 
analysis of its nature, principles, rules and insti-
tutions, whose rise and development have been 
affecting the whole civilisation system. At this, it is 
not possible to leave out formation of individualis-
tic mentality that has cardinal impact on character 
and functioning of economy, i.e. on production of 
economic goods and consequently on the nature 
and prosperity of the whole society.
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It is beyond the scope of this article to deal with 
all relevant connections between market system 
and individualistic mentality. Thus we will focus 
only on a few important elements of market sys-
tem – optionality, reciprocity and solidarity, com-
petition and cooperation and on the relationship 
between economy and policy. [4], [8]
Market is based on mutual exchange of activi-
ties and products between economic subjects 
(households, firms). Conditions for this exchange 
are division of labour and private ownership 
which enable clear identification of spheres of 
individual activities and competences and at the 
same time create crucial incentive to individual 
activity leading to achievement of higher utility – 
profit. The origin of this kind of economic efficien-
cy lies in one crucial category, which is scarcity. 
General lack of resources that forces people to 
economic efficiency, that is to achieve the highest 
utility from limited quantity of inputs, is the keysto-
ne of economic activity.
The way in which specific resources are used 
results from individual evaluation of each econo-
mic agent whose judgement is made according 
to usefulness and satisfaction of his own speci-
fic needs. Human behaviour is determined by his 
own plans and ideas that he knows the best and 
he makes decisions so that he fulfils his goals 
[12]. Therefore, primary activity and decision-ma-
king are always individual and in relation to other 
subjects they are the first step to creation of mu-
tual market economic relations.
Analyses of market normally begin with the ana-
lysis of its two basic elements: demand and supp-
ly. Particularities introduced in every textbook 
have to be completed with the fact that each of 
us is a consumer (on the demand side) during 
our life and producer (on the supply side) during 
our productive age (which is usually greater part 
of our life). Disparity of our interests in these two 
positions – as consumers we want to buy for the 
best price (as cheap as possible) but as produ-
cers we want to charge the highest possible price 
– is not only condition of the most efficient possi-
ble capitalisation of resources but it is also the 
source of contradictions in the whole economy.
The most important principles of market effi-
ciency include reciprocity, that is understanding 
that if I want to get something I have to give up so-
mething (if I give more I can get more) and volun-
tariness of relations representing free decisions 
made on personal responsibility. The economy 
of our civilization has been developing by these 
simple principles for a long time up to the present 
level. At the same time those principles formed 
and confirmed personality traits of people (credi-
bility, self-control, reliability, and honesty), social 
rules (respect of private ownership, keeping of 
agreement) and institutions (private property, 
family) that in terms of evolutionary character of 
social development represented its most efficient 
elements.
The laws of evolution are classed among the 
most influential scientific laws nowadays. When 
applied to economy, they show that economic 
subjects adjust their decisions to permanent 
changes of conditions and free market mecha-
nism as it was developed provides the largest 
space for this adjustment. Principles, rules and 
institutions of market system which have been 
developed for thousands years prove that they 
were verified throughout the development of civi-
lisation as the most vital and efficient. Efficiency 
of principles is connected with the fact that only 
market is able to regulate continuous economic 
activity, its dynamism, changes of consumers’ 
preferences and of technological and organiza-
tional resources of producers. It is the market in 
the sense of permanent confrontation of demand 
and supply, of changing interests of consumers 
and producers.
Competition has an irreplaceable role in mar-
ket mechanism. Mechanism of competition based 
on dispersed knowledge of individuals enables, 
through the information system of price network, 
to choose the most efficient solutions. Competiti-
on is the process of continuous discovery of dif-
ferent needs and preferences of individual market 
participants and the process of searching for the 
most efficient way of their satisfaction.
Cooperation and its higher efficiency as a re-
sult of voluntary process of collaboration is a very 
frequent argument against competition. However, 
it is important to realize that efficiency of coope-
ration is determined by the identity of goals and 
methods applied to their achievement. Coordina-
tion and cooperation of individuals who pursue 
the same goals in firms and households are ine-
vitable conditions of success. In a “big society” 
where people have to adjust to new, unknown cir-
cumstances, competition is more efficient and it 
can be accepted as a crucial method of discove-
ring forcing people (economic agent) react to the 
new situations. Development of civilization results 
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rather from competition where the success has 
the most important role. [7]
Regarding globalization, which enlarges infor-
mation structure of economy, the role of com-
petition is not falling but growing. Globalization 
poses bigger claims for adjustment to unknown 
situations but at the same time it enlarges spa-
ce for creativity and more efficient solutions. 
However, it is necessary that the rules that ena-
ble market functioning are created and globally 
respected.
The decisive principles of market system inclu-
de reciprocity, which means that people exchange 
products of their activities and assume division of 
these activities that is division of labour. It is this 
voluntary mutual and reciprocal exchange that 
enables to attain the highest level of efficiency. 
The principle of solidarity is the argument most 
often used against the principle of reciprocity. It 
is usually introduced as social principle of higher 
value and it is preferred over reciprocity. There is 
no doubt that solidarity is an important principle 
that has been forming human fellowship since an-
cient age. Solidarity supports unselfish relations 
in small groups (family, friends, and co-workers) 
but also in the whole society through individual 
activities of charity, sponsorship etc., and also 
through collective activities of social institutions.
Contrariety of these two principles is based on 
the fact that reciprocity is connected with a coun-
ter-service that solidarity does not require. I can 
exchange the bread I own for something else or 
I can give it to somebody. One approach excludes 
the other one. The decision in question requires 
not only evaluation of a given situation but also 
general understanding that without reciprocity 
there would not be enough goods produced and 
human society would barely move above the le-
vel of primitive hunter-gatherer society. Solidarity 
is usually of material nature and extent of help is 
limited by the quantity of material goods. Further-
more widespread dependence on solidarity en-
larges economic passivity that limits production 
of additional sources and thereby, consequently, 
possibilities of material solidarity. The notion of 
solidarity as social principle of higher value does 
not automatically mean that it is superior to the 
principle of reciprocity. Provision of material 
goods is a necessity of life. If scarce resources 
should be used in the most efficient way (thus 
enabling existence of greater number of people) 
the principle of solidarity cannot be arbitrarily 
spread out (by social-political pressure) to the 
prejudice of massive restriction of reciprocal rela-
tions. It is totally misleading to divide people into 
good and bad according to which principle they 
accept as preferred one with the conclusion that 
who prefers solidarity (e. g. in appearance of soci-
al feeling) is better, more just and human person. 
The difference is rather in understanding of the 
nature and functioning of social system.
The single preference of solidarity principle in 
addition supports individual irresponsibility by 
transferring own responsibility onto whole socie-
ty in appearance of collective responsibility. [1]
 
4. Economy and Policy
Development of modern society and its econo-
my is accompanied by increasing replacement of 
market (network) with state (monolith). Economy 
is more and more affected by politics and policy 
tools force out and replace market tools. Relation 
between economy and policy becomes crucial 
and in principle contradictory one.
The contradictory relation between economy 
and policy results from their nature and charac-
ter. Economic activity producing economic go-
ods is the most important for our existence and 
its efficiency is based on market mechanism with 
voluntary individual relations. Policy ensuring pu-
blic (social) interests begun and has developed 
in connection with the society’s needs of protec-
tion and defence which require legalisation of 
means of power, coercion and force. However, 
this legalisation brought permanent threat of 
their abuse. There are numerous examples of it 
in the history and due to this the state was usually 
seen as an “inevitable evil“. Democratisation of 
policy in modern times does not eliminate possi-
bilities of its abuse either. Furthermore, collecti-
visation of economic activity and expansion of 
public needs gradually changed state from the 
“inevitable evil” to the “creator of prosperity” with 
a permanent disregard of possible abuse of po-
wer. [13], [15]
Expansion of collectivism was supported not 
only by democratisation of policy but also by the 
idea of greater possibilities to provide social se-
curity by means of state. Striving for greater life 
security is a natural component of people’s de-
cisions. Centralised organisation equipped with 
power tools apparently arouses notion of greater 
and stronger guaranty of these security.
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State in its extreme form of “real socialism” had 
a specific impact on its perception by people, 
especially due to the proclaimed certainty and 
regularity of employment, and also legislation in 
appearance of the right to work that even evo-
ked guaranty of certain benefits. Hence it is not 
unusual even today to see the state as a creator 
of jobs (not only in public sector), so it is a state 
duty to create jobs, enough jobs for everybody 
with their permanent guaranty.
History shows that socialist system can work 
for decades but not for ever because in time the 
slowing growth will lead to collapse. Although so-
cialism ensures permanent income, it is lower and 
lower with narrowing possibilities of consumption 
(North Korea, Cuba). In spite of this fact, the soci-
alist system is still attractive due to above menti-
oned security provision and permanently inspires 
the search of its more efficient model.
In addition to residues of socialist ideas, de-
velopments in advanced western democracies 
support expansion of collectivistic mentality. The 
mixed economy model mentioned above has 
a distinctly collectivistic dimension, too. Moreo-
ver, it has initiated different “third way” concepts 
that evoke the idea of creating a hybrid system 
that would connect the most efficient elements of 
both market mechanism and the centrally regula-
ted system.
In collectivistic environment the idea of real 
possibility of such an „effective and just“ social 
system formation is still preferred, referring to 
„theories“ of capitalism and socialism convergen-
ce from the times of cold war or third way phi-
losophy of A. Giddens [6]. Its utopism ignores 
the reality of basic market system elements, or it 
assumes that the driving force of individual inte-
rests, voluntary and free decisions and individual 
responsibility can be substituted by power tools 
and declarations of state. Nowadays this issue is 
associated with the ideas of “welfare state“ in Slo-
vak society (partly inspired with European Union) 
and with a preference of the institution of social 
justice. For example, according to Ľ. Blaha [2] 
social justice contradicts neither individual free-
dom nor economic efficiency; the only necessary 
thing is to cancel capitalist property rights. In this 
case it is necessary to remind the fact that private 
ownership is the basic market institution - condi-
tio sine qua non.
The basic fault of all these concepts is identi-
fication of policy with economy, or rather lack of 
understanding of principal differences between 
economic and political relations. Perhaps in poli-
tics there can exist the third, fourth or the xth way 
reflecting different political concepts of optimal 
working of society but in economy there are only 
two possibilities: either market is considered the 
most efficient regulator of economy which in spite 
of its shortcomings (there is hardly anything per-
fect in human world) is able to introduce econo-
mic equilibrium in the long run, or the idea about 
the loss of self-regulation of market and conse-
quently about necessity of state interventions is 
to be accepted. Tertium non datur.
Since in both cases there can be used identi-
cal instruments in both real economy and policy, 
for non-concerned citizens fundamental differen-
ces between economy and policy are erased. 
Collectivistic (political) concepts that more and 
more prevail in social mentality promise faster 
and “more comfortable” solutions to economic 
and social problems (always paid by somebody 
else’s money and in collective responsibility), 
usually resulting in negative economic and social 
consequences in the long run.
Emphasizing market regulation, its indivi-
dualistic nature and necessity of formation of 
individualistic mentality in the environment of 
extending collectivism, not only on the natio-
nal level of transitive economies but more and 
more on that of European Union, is viewed as 
retrogressive, anti-progressive and even reac-
tionary. Egoism, greediness, cruelty, immorality, 
dogmatism, fundamentalism, support of rich and 
exploitation - these are only some of the most 
frequent characteristics connected with market 
system and with its individualism. Opposition 
and suspiciousness towards market is growing 
even in more conservative Anglo-Saxon coun-
tries. Based on the extensive research in the 
U.S.A. American economist B. Caplan came 
to the knowledge about growing prejudices in 
American public against market and its social 
utility, which has unfavourable impact on econo-
mic and political decisions of citizens [16]. They 
are most often not inspired by the market itself 
but rather by the lack of understanding of mar-
ket processes and their social interrelations in 
a prevailing collectivistic thinking. Distributors of 
this misunderstanding are e.g. politicians (with 
the substantial support of mass media), who 
consider market mechanism to be the major ob-
stacle in their carrier ambitions, especially when 
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market “does not want to fulfil” their wishes and 
promises given to their voters, or if it reveals ab-
surdity of their social illusions and plans of “so-
cial engineering”.
Market is only mechanism and it is nonsen-
se to add any adjective to it. If we want to have 
a hope of more efficient working of market, this 
mechanism needs to be better understood. This 
requires better understanding of not only its 
internal “gears” but also its social importance. 
This particular understanding of its social inter-
relations and consequences can help us come 
to the knowledge ... „that human historicity does 
not have to be inevitably realized in political-state 
supported activities...“ and „...that the sphere of 
individual value orientations (including also atti-
tude of individual to a religious or esthetical ab-
solute that is not mediated through state and not 
manifested in politics) provides sufficientspace 
for a “post-political” concept of human historical 
activities“ [14]. Simply, educational system and 
social sciences including economics require not 
only keeping distance from different forms of 
political pressures but also from excessive prefe-
rence of policy in social life generally.
Within these intentions educational system will 
not be only preparation for labour market but also 
a carrier of culture-historical traditions of society 




Economic sphere creates large space for lear-
ning not only about economic but also social sys-
tem. Explicit definition of the two basic approa-
ches – collectivism and individualism – provides 
possibility to understand market nature of human 
civilization, causes of social problems and at the 
same time it is helpful in searching for their effi-
cient solutions.
The inevitability of transition to the market sys-
tem in the former centrally planned economies 
presented the requirement of shaping the ade-
quate societal mentality that is gradual change 
from its collectivistic to individualistic form. This 
process is especially important for young gene-
ration, with the essential role of the educational 
system in it. However, the educational system it-
self is in need of substantial changes. The results 
of the research show that the critical changes in 
this area include extension of the economic curri-
culum, which should largely result in deepening 
the knowledge of market system functioning and 
its relation to politics.
Non-explicit character of economic knowledge 
creates scope for the use of modern educational 
methods – dialogical, critical – that require activi-
ty and creativity of pupils and students.
However, everything is determined by the skills 
and willingness of teachers to objectively re-
search and understand nature, working and soci-
al importance of market economy and at the same 
time to prepare adequate study programmes and 
syllabuses that will not be only simple copies of 
minimal “standards” or reflections of political inte-
rests. They must result from deep understanding 
of economic processes and the importance of 
their general knowledge in society, particularly in 
post-communist countries.
This article was prepared within the VEGA pro-
ject No.1/07/095/08 “Potential of young people 
in business environment and possibilities of its 
exploitation in Slovakia and in larger European 
region”.
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ABSTRACT
INDIVIDUALISTIC MENTALITY AND ECONOMIC EDUCATION
Jozef Horeháj, Ľuboslava Kubišová
The article focuses on economic education broadened by the effects of market mechanism 
on social system. In economic and social research, the two basic approaches are individualism 
and collectivism. The article emphasises that individualism is of great importance for market func-
tioning and for an efficient economic system. It clarifies chosen market categories – optionality, 
reciprocity and solidarity, competition, which formed and confirmed personality traits of people, 
social rules and institutions – and relationship between economy and policy as important elements 
of formation of individualistic mentality.
Relation between economy and policy becomes crucial and in principle contradictory one. Po-
licy requires legalisation of means of power, coercion and force which brought permanent threat 
of their abuse. Despite of this threat collectivisation of economic activity and expansion of public 
needs changed state from “inevitable evil” to the “creator of prosperity”. Market economy changed 
to mixed economy and collectivistic concepts begin prevail in social mentality promising faster 
and “more comfortable” solutions to economic and social problems usually resulting in negative 
economic and social consequences in the long run.
In spite of expansion of collectivistic mentality in transitive economies and also in advanced 
democracies (through the impact of integration trends) especially in the twentieth century, individu-
alistic mentality is consideredby the authors as more adequate not only for efficient economic but 
also for optimal social development. Economic education can significantly contribute to formation 
of individualistic mentality.
Key Words: individualistic and collectivistic mentality, economic education, economy and policy.
JEL Clasification: I 29.
